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Thi, progress Test covers the course materillls that were assigned in Unit 5 and Unit 6. 
~though the progreSt test ii slmllar In s¥e to the lrit evaluatlon&, the progr11$1 teet Is a 
,;osed-boOk. proctored tesl You may not have access to notes or any of the course materia 

vmae you are taking the test. It is important that you do your own work. Select the response 
!)est completes the statement or answers the question. 

Multiple-Choice 
Selecl the response that best compiellll 11M. st•ment 01 answers lhe question. 

, . A tax that consume111 pay IO~. Vlhlch send the money to the govemme 
later. is a\n) ____ lalt. 

a. dif~ 
b. 1ndirect 

2. S\Jppoae that an income lax is l)<Ol)Of1onal. II people making $50,000 a year pa 
percent of lhelr incomes undef' this iax. what do people making over $300,000, 

pay? 

a. S50,000 
b. 30 pe«:eot ol lheir lncomes 
c. 15 percefl\ of Uleir Incomes 

3. Under which kind ol laX doe$ the pe,centage ot income pald rise as income in 

a. l)fOgressive tax 
b. regressive tax 
c. proportional tax 

4. Real estate is the tax base tor a ____ tax. 

a. corporate Income 
b. personal income 
c. property 
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tne uonev ... ,---5. ____ g•.e tilul!On 
nctment'°""'~ . 

a. The Shcteentf\ "'"'" • 01 .,,. eoru,tiMion 
b . ArtlcJe 1. 5don 9. Cl•U-a ,ce 
c. The 0ec1aradon of ,no..,,.., '" 

lnO(lill8 of $80.000 and SS.000 In <ledu¾ 
8 Suppo9e lh■I Gretchen l\aS 8 groS9 ' · 

111/hal is Gretchen's taxable income? 

• S80.000 
b. $80.000 x .85 • $88.000 
c. $75,000 

7. OASOI. Social SeCUrilY, anc:t Me •:ore are 

a. FICA 
b. unemployment 
c:. import 

funded by ____ taxes. 

pend' ? 
8. What is an example of mandalOI\- go..emment 5 ,ng 

a . defense spendlng 
b. aid lo stale and local govemmeola 
c:. Soc:ial Security 

9. In the Unlt&d states, only u,e national go,.emment can collect revenue With taxi!$. 

a. true 
b. false 

10. The Affordable cam Act of 2010 required Americans 

a. without heallh lnSUl'anoe to buy it from pnvate exchanges Of the federal lnsuran 
mal1<e1place. 

b . to Invest in private health care reti,ement accounts and ended FICA taxes. 
c. to buy all medicines and health care-related equipment from American compa, 

11 . Fiscal pollcy Is the use of 

a. private donations to provide revenue for the government. 
b . state and local revenue to support national programs. 
c. government spending and revenue collection to inftuence the economy. 

12. Which agency helps prepare the federal budget? 

a. Office of Management and Budget 
b. Federal DepoSit Insurance Corporation 
c. United States &!preme Court 
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13. Wl1iCh itatelueul llxKrt ltle llderall boog!t in '1e Unll8d S1811!9 ii TRUE? 
,..-

a. The Pf8Ui,enl may ac,p11M • budget wilhout ll'ie lllll)loval of Congt9$$. 
b. Congress could ._ eppo.e ■ buClgel without ll'le pre51denra approval. 
c. Bolh ~ of Congleamust1WOV9 ltlA t-dgel 

14. Whal is an example of I tax ■Qiiili.-4? -
-

a. giving federal money to a Slate Of loc:al governne,t for a specific purpose 
b. allowing lax dedudions for l1WlUfacluref1 who d!Nelop enwonmemaRy friend 

produds 
c. using raw!0\18 colleaed t>, a property 1ax to tepair llleets and ulllilleS in a cit) 

town 

15. Which Idea is central to dassicd economics? 

a. The govemment sllOuld regulate the economy. 
b. Printing moo! paper money will help the economy. 
c. The maritel should be allowed to regulale itlelf. 

_ 16. John Maynard Keyne$ beieYed, lhat ____ dlMS 1he economy. 

a. supply 
b. demand 

17. Why does Keynesian ecoc K>mlc:$ tavoc an ac!Ne role tor the government in the 

economy? 

a. 80 govemnent can increase supply by aiding maNJ!acl\lnll9 
b. so government can prevent monopoftes with anti•lluat laws 
c. so go-.,emment can adjust demand in Ille ecouomy 

18. Acconling1 to Keynesian economics. what should lhe government do to avoid 

recession? 

a.. increase spending ii the country's total speodlng fans below what is neecl 
b. tower taxes 011 manufacturers and large compa.niea to encourage lnvesll 
c. place ta.riffs on imported goods to l)IOtect domMtic manufacturing 

19. According to Keynesian ecoaomlcs. how can the government reduce in1\a1i< 

a. printing paper money to ,put lllOl8 money in circulation 
b. requiring fflderal reserw notes to be backed by gold 
c. ~udng spending lo deQ ease demand 

20. Supply-side economics favors 

a. higher laxes 80 go't'8l'11lll8I can buy more l)loducts. 
b. progressive income taxes to collect more revenue. 
c. tower taxes so businesses will have more money to invest 
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__ 23. The national debt Is 
a. the amount the government borrows In one fiscal year b. the same thing as a deficit. c. the total amount of money the government owes. 

-- 24. Which of the Federal Reserve's tools for regulating the ar economy involves buying and selling govemment secunt: 
a. reserve requirements 
b. the discount rate 
c. open market operations 

-- 25. Who oversees the Federal Reserve? 
a. the twelve district banks 
b. the board of governors 
c. the member banks 

--- 26. Monetary policy is defined as 

a. the rate by which inflation increases or decreases ir b. actions the Federal Reserve takes to influence real c. all of the laws and regulations about different kinds 

--- 27. What is an important way in which banks make money· 
a. loaning required reserves to investors 
b. printing paper money to meet depositors· needs c. charging interest on loans 

--- 28. The Federal Reserve uses an easy money policy to 
a. reduce the money supply. 
b. stop high inflation. 
c. stimulate the economy. 





.. -
-

..... "
' ......... u .... ,..,, .. '"

 ~
'"

"
"
"
'' "

"
' 

.................. ~
 ... . 

c. 
ouU

aw
ing trade w

ith
 a

n
o

th
e

r nation a
s a fo

rm
 o

f punlstv 

-
-

3
7. 

W
h

a
t is

 a
n

 a
rg

u
m

e
n

t F
O

R
 protectionism

? 

a. 
e

n
co

u
ra

g
in

g
 international tra

d
e

 
b

. g
u

a
ra

n
te

ein
g

 th
a

t g
o

o
d

s w
ill b

e
 le

ss eK
penslve 

c
. 

re
d

u
cin

g
 com

peU
tion fo

r d
o

m
e

stic g
o

o
d

s 

-
-

38. 
W

h
a

t is
 a

n
 a

rg
u

m
e

n
t F

O
R

 fre
e

 tra
d

e
?

 

a. It w
ill cre

a
te

 a g
re

a
te

r d
e

m
a

n
d

 fo
r d

o
m

e
stic p

ro
d

u
cts. 

b
, It c

a
n

 raise th
e

 standard o
f living b

y m
a

kin
g

 m
o

re
 gooc 

c
. It p

re
ve

n
t&

 co
m

p
e

tito
r n

a
tio

n
s fro

m
 fin

d
in

g
 com

parativE
 

-
-

3
9

. 
A

 tra
d

e
 w

a
r u

su
a

lly h
e

lp
s a

ll countries in
vo

lve
d. 

a
. tru

e
 

b
. 

fa
lse

 

_
_

 4
0

. 
T

h
e

 N
o

rth
 A

m
e

rica
n

 F
re

e
 T

ra
d

e
 A

g
re

e
m

e
n

t (N
A

F
T

A
) w

a
s 

th
a

t in
clu

d
e

d
 

a. five
 co

u
n

trie
s
 in C

entral A
m

e
rica

 
b

. M
e

xico
. th

e
 U

nited S
ta

te
s, a

n
d

 C
a

n
a

d
a

. 
e. 

N
orth and S

o
u

th
 A

m
e

rica
. 



C
l, 

\IIV
lllt, '-\IIIU

\1
1

 V
I 

tJIIV
C

I\O
 U

U
.:)llf~

:>
t;J

~
 \V

 U
lit, \:fU

V
it,II

III
IIC

'lf"9 

b
. tran.sferring governm

ent-ow
ned bualneases to private individuals. 

c. g
ivin

g
 governm

ent aid to private businesses to h
e

lp
 th

e
m

 develop 

_
_

 47
. 

W
h

a
t la

 an argum
ent in

 favor o
f m

ultin
ational corporations? 

a. 
T

h
e

y introduce new
 technologies, services, and industries to

 LD
C

 
b

. T
h

e
y alw

ays pay hig
h

 w
a

g
e

s to w
()ft(en, in le

ss developed countri 
c. 

T
hey m

ake it easier to e
n

a
ct trade barriers b

e
tw

e
e

n
 countries. 

_
_

 48. 
A

n argu
m

e
n

t against m
ultinational corporations is

 th
a

t th
e

y m
a

y a
ct ~ 

p
aying ve

ry low
 w

a
g

e
s to

 w
ori<ers In other countries. 

a. tru
e

 
b

. 
false 

_
_

_
 4

9
. 

S
u

b
sistence agriculture m

e
a

n
s 

a
. grow

ing farm
 goods to sell fo

r profit. 
b. 

grow
ing food fo

r yo
u

r ow
n fam

ily. 
c. 

im
porting agricultural g

o
o

d
s. 

_
_

_
 5

0
. 

T
h

e
 organization o

f an econom
y fo

r m
a

n
u

fa
ctu

rin
g

 is 

a. 
agrarianism

. 
b

. industrialization. 
c. balance o

f trad
e. 

C
arefu

lly review
 y

o
u

r a
n

sw
ers o

n th
is progress te

st a
n

d
 m

a
ke a

ny co
rrect 

n
ecessary. W

h
e

n y
o

u
 a

re sa
tisfie

d
 th

a
t y

o
u h

ave
 a

n
sw

ered th
e

 q
u

e
stio

n
s 



{"type":"Imported Other","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}




{"type":"Imported Form","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}




{"type":"Imported Other","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}




{"type":"BusinessCard","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}




{"type":"BusinessCard","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}




{"type":"Imported Other","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}




{"type":"Imported Other","isBackSide":false,"languages":["en-us"],"usedOnDeviceOCR":false}



